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Forest Products Commission -  
Hon Kate Doust, Deputy Chairman. 

Hon Kim Chance, Minister for Agriculture, Forestry and Fisheries. 

Dr P. Biggs, General Manager. 

Mr G. Downes, Divisional Manager, Corporate Services. 

The DEPUTY CHAIRMAN:  On behalf of the Legislative Council Estimates Committee, I would like to welcome you 
to today’s hearing.  Government agencies and departments have an important role and duty in assisting Parliament to 
scrutinise the budget papers on behalf of the people of Western Australia.  The committee values that assistance.   

It will greatly assist Hansard if when referring to the Budget Statements volumes or the consolidated fund estimates, 
members give the page number, item, program, amount, and so on in preface to their questions.  If supplementary 
information is to be provided, I ask your cooperation in ensuring that it is delivered to the committee’s clerk within five 
working days of receipt of the questions.  An example of the required Hansard style for the documents has been 
provided to your advisers.   

The committee reminds agency representatives to respond to questions in a succinct manner and to limit the extent of 
personal observations.  For the benefit of members and Hansard, I ask the minister to introduce his advisers to the 
committee, and for each adviser to please state their full name, contact address and the capacity in which they appear 
before the committee.   

Have each of the witnesses read, understood and completed the Information for Witnesses form? 

WITNESSES:  Yes. 

The DEPUTY CHAIRMAN:  Do all the witnesses fully understand the meaning and effect of the provisions of that 
document? 

WITNESSES:  Yes. 

The DEPUTY CHAIRMAN:  The lead speakers for the parties as listed are Dr Chrissy Sharp for the Greens (WA), Hon 
Ed Dermer for the Labor Party, Hon Peter Foss for the Liberal Party and Hon Murray Criddle for the National Party.   

Hon CHRISTINE SHARP:  There are not too many line items to quiz the minister on in this document.   

Hon KIM CHANCE:  Depending on the Deputy Chairman’s permission, we are happy to entertain a broad range of 
questions.   

Hon CHRISTINE SHARP:  Thank you very much.  I refer to works in progress on page 289 of the Budget Statements, 
regarding the forest enhancement programs under the Regional Forest Agreement.  Funding to those programs has 
decreased considerably.  Will the minister account for that decrease?   

Hon KIM CHANCE:  I will hand this question to Dr Biggs.   

Dr BIGGS:  The reason for the decrease is the forest enhancement program was a four-year employment program under 
the Regional Forest Agreement.  The amount shown constitutes the remainder of the allocated funds after the 
expenditure that has occurred over the previous three years.  During the 2002-03 financial year, a number of displaced 
timber workers have been employed under that program in a range of jarrah thinnings, seed picking, routine burning 
and similar activities.  That has contributed to the temporary employment of out-of-work timber workers.  We have the 
detailed figures here, but I do not think that was part of the member’s question.  The anticipated call on those funds next 
year will result in the remainder of the allocated funds being used for the program.   

Hon CHRISTINE SHARP:  Will some funds remain next year for these types of activities?   

Dr BIGGS:  That is correct.   

Hon CHRISTINE SHARP:  Obviously it is a fairly core business of the commission to undertake works of that nature.  
Does Dr Biggs envisage that that program will continue indefinitely?   

Dr BIGGS:  I anticipate that the core activities related to regeneration and thinning of the forest will continue.  The 
forest enhancement program was an additional program.  Its two aims were to pick up some of the second priority work 
and at the same time to provide additional employment activities within the government forestry business.  As the need 
for the extra employment decreases, we expect our business to continue with the main priority areas that are related to 
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the activity of regenerating the forest after timber harvesting at levels that are appropriate to the reduced timber harvest 
under the Government’s old-growth policy.   

[9.20 pm] 

Hon CHRISTINE SHARP:  What exactly does Dr Biggs mean by regeneration work?  Are the figures that he dispensed 
embedded in the accounts in the annual report in a standard way?   

Dr BIGGS:  The figures in the annual report comprise the much wider range of all silvicultural activities.  Many of 
those activities are undertaken by commercial contracts with harvesting contractors or through separate silvicultural 
works contracts.  I have been informed that the specific tasks that were part of this program during 2002-03 included 
garret thinning, non-commercial thinning that helped us to pick up on some of the backlog of thinning in the jarrah 
forest and some post-harvest surveys.  Those sorts of tasks will and can continue.  We can use normal employment and 
the CALM work force to undertake those tasks.   

Hon CHRISTINE SHARP:  How much jarrah forest will be thinned in the next 12 months?  

Dr BIGGS:  I do not have that figure with me but it can be provided.   

[Supplementary Information No 21.] 
Hon PETER FOSS:  I have given the minister some information.  One of the big problems with asking questions about 
what is happening in the timber industry is that only some of the responsibility is with the Forest Products Commission.  
Some is with the Department of Industry and Resources and some is with the Department of Conservation and Land 
Management.  There is no one person to whom we can ask questions.  I have given the minister a list of questions that I 
hope he can at least take on notice.  It is rather hopeless trying to find out what is happening.  The first page of those 
questions contains quotes from the minister about the Northcliffe cluster mill that were made in a press release and 
during last year’s estimates.  My understanding is that the people involved with the mill are still very worried about 
their future and getting a resource.  I understand all the arguments about the order of things.  What can the minister do 
and what has he done to help them get some sort of resource so that they do not just wither on the vine and go away?   

Hon KIM CHANCE:  I thank Hon Peter Foss.  I am delighted that he genuinely shares my view and the view of other 
members of the Government that these people need to be supported.  I appreciate his support for them.  Hon Peter Foss 
referred to what I have said about the Northcliffe cluster mill proponents seeking to convert timber residues into articles 
of high value and to make use of salvage logs that have been left behind in the forest.  There is some considerable scope 
for the first of those two areas, which I mentioned on 26 April 2001.  However, the main action relates to the second 
area.  A considerable resource of timber was left behind in the forest area adjacent to Northcliffe, particularly in the 
Jane block.  I was aware that that resource had been left on forest landings in the Jane block and was concerned that it 
would rot or deteriorate or be destroyed by fire.  It was my view that that resource needed to be pulled out.  We - the 
Forest Products Commission - worked very closely with CALM to find a way to get that resource, or a large part of it, 
out of the block.  Some of the logging roads contained seven years of regrowth, and we needed to resolve issues with 
CALM about the damage we might do in retrieving that resource.  From memory, 780 cubic metres -  

Hon PETER FOSS:  Perhaps the minister could provide a precise figure on notice.   

Hon KIM CHANCE:  I will try to provide a precise figure on notice.  My recollection is that some 780 cubic metres 
that would otherwise have been wasted have been hauled out of Jane and adjacent blocks.   

I recently met with Mrs O’Donnell from the Northcliffe cluster group.  She informed me that the presence of that timber 
adjacent to the mill has given the cluster proponents great confidence.  We still have a way to go to resolve all their 
issues, but I am happy with the way things are working.  Mrs O’Donnell has informed me that the cluster proponents 
are also greatly encouraged, which makes me happy.   

[Supplementary Information No 22.] 

Hon PETER FOSS:  I go to point F on my list, which relates to the Government’s “protecting our old-growth forests” 
policy.  Page 7 of that policy refers to the Government creating new jobs and safeguarding existing jobs.  The 
Government made three commitments: 100 new secure jobs in CALM and the Forest Products Commission, with 
priority given to displaced timber workers; 30 jobs through an escalated jarrah and karri regrowth thinning program - I 
think Hon Christine Sharp has to some extent covered that; and incentives for plantation companies to employ displaced 
timber workers among the estimated 850 new direct jobs that will be created in the plantation industry in 2001.  That 
figure was expected to rise to more than 1 250 in 2008.  Have any of the new jobs referred to in the policy been created; 
and if so, who with?  Is the FPC aware of the general employment in the industry and the types of employers?  How 
many of those jobs with government are with the FPC and how many, other than senior executives, are new permanent 
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positions?  What work is the FPC doing with regard to jarrah and karri thinning, and who is employed in this?  Does the 
FPC have any knowledge of the number of people who have been employed in the plantation industry in Western 
Australia over the past three years; and if so, what are those figures?  I realise that some of that will need to be taken on 
notice.   
Hon KIM CHANCE:  Some of it will, but I can provide some of the answers.  Firstly, those figures were based around 
the 850 new direct jobs that were to have been created in the plantation industry in 2001.  That figure was not achieved, 
and it is highly unlikely it will be achieved in the short term.  Notwithstanding that - we will get into this issue a little 
later - I think that in the longer term there will be very significant job creation.  The 2008 figure could well be accurate.  
The member should also consider that when that statement was made the Neerabup laminated veneer lumber plant did 
not exist.  That in itself will create an enormous number of jobs.  The Hansol Australia Pty Ltd chip-mill has just begun 
its construction phase, and there is the possibility of a pulp mill in the more distant future.  A number of events are 
occurring.   
I have with me the clients and outcome information for the workers assistance program as at 30 April.  This process has 
assisted a total of 505 workers.  Of those, 192 are in full-time employment, 69 are in casual employment, 32 are in part-
time work, five are in temporary work, 62 are self-employed, 20 are on disability pensions, eight are involved in home 
duties, 12 are not fit for work, 13 have retired, six are semi-retired, 14 are in training or studies, 69 are unemployed, two 
are deceased and one is working in a voluntary capacity.  We are dealing with a quantum of job losses that is perhaps as 
big as expected, but they did not all occur at the same time.  Consequently, the number of directly unemployed persons 
has been lower than expected.  People have been absorbed in part into the timber industry work force, although further 
opportunities will arise down the line as new facilities come on-stream.  Timber workers have found that they have been 
in enormous demand in other industries, particularly mining, because of their work ethic and skills.   
[9.30 pm] 
The DEPUTY CHAIRMAN (Hon Kate Doust):  Additional information will be provided.   
[Supplementary Information No 23.]   
Hon PETER FOSS:  A concern expressed to me is that many people who took redundancies now perform seasonal 
work previously undertaken by itinerate seasonal workers whom no longer travel.  People are concerned about what 
will happen when their redundancy payments run out and the seasonal work is not sufficient to maintain them for the 
year.  They are taking over certain jobs and the Forest Products Commission might become their employer.  Does the 
commission know whether it is taking on people who have received redundancies, and whether this has displaced other 
people from that work?  Does anyone know whether the work will be permanent or temporary while those people exist 
on redundancy payments? 
Hon KIM CHANCE:  I defer to Dr Biggs.   
Dr BIGGS:  As I indicated in answer to an earlier question, employment by the FPC largely has been through the forest 
enhancement project work.  The majority of people have been employed in gangs through the Department of 
Conservation and Land Management.  We know the work history of the individuals employed and whether they are 
displaced timber workers.  It is the objective of both agencies, where possible, to continue employing those individuals 
once they have been trained up and are available for firefighting; they can continue in a number of tasks.  That is our 
intention while the workload remains.   
Hon PETER FOSS:  The minister can see my point.  A deferred unemployment may result because people survive on a 
combination of redundancy payment and seasonal work.  I ask for speculation perhaps.  A problem will arise if the 
seasonal work cannot keep them going and the redundancy payment is expended.  It is hard to work on that basis.  It is 
something to be aware of just in case a lot of people go on unemployment benefits further down the line because they 
cannot survive on the combination of the two.  Does the minister appreciate the problem?   
Hon KIM CHANCE:  I understand the member’s point.  In the matrix, 69 persons are in each of the classifications of 
“unemployed” and “casual”.  In addition, 32 people are “employed part-time” and five persons are “temporary”.  Any 
one of the four groups could fit into the classification to which the member referred.  I acknowledge Hon Peter Foss’s 
point.  However, many of the people in the temporary, casual and self-employed part of the work force have found 
employment outside the timber industry.  Some are working in the rapidly growing wine industry in the region, which is 
now a large employer.  Now the member has made his point, we will pay attention to changes in that regard.  We must 
be aware that even in the timber industry, some spectacular growth is expected as an increasing amount of Eucalyptus 
globulus plantation comes on-stream for harvest.  We are harvesting at a rate of 1.5 million tonnes a year, which will 
grow to something closer to 5.5 million tonnes a year by about 2008.  In the transport sector alone, that will require a 
considerable number of people with such skills.   
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Hon PETER FOSS:  I am pleased to hear that because I have always said that people who resist plantation work on the 
basis that it removes employment forget that it provides large amounts of steady employment 10 or 15 years down the 
line.   

The DEPUTY CHAIRMAN:  Hon Peter Foss, we have a number of other members seeking to ask questions in a short 
time frame.  I will return to Hon Peter Foss when I have dealt with other members listed.   

Hon ED DERMER:  I presume the Eucalyptus globulus plantation is the Tasmanian blue gum.   

Hon KIM CHANCE:  Correct.   

Hon ED DERMER:  I refer to page 289 and the reference to the investment of $5.2 million in plantation timber 
development.  I would be grateful for further information on what is expected to be achieved with the expenditure of the 
$5.2 million.  

Hon KIM CHANCE:  The plantation program as listed in the paper includes three species, but it is predominantly the 
maritime pine plantation program.  The other two species are the new eucalypt sawlog initiative, and the sandalwood 
program in the arid forest region.  However, the sum shown is what we deemed to be National Action Plan for Salinity 
and Water Quality compliant new spending.  Once we have resolved those issues under the NAP bilateral process, it is 
possible that the gross amount could be inflated by a further $10 million, which would be matched by the 
Commonwealth.  Therefore, the $35 million program could be taken to a $90 million program.  There are some exciting 
opportunities in the area.   

Hon ED DERMER:  On a related issue, I have a general interest in the security and sustainability of logs to sustain the 
timber industry into the future.  What progress has been made towards the allocation of the sawlog resources for the 
next contract period?   

Hon KIM CHANCE:  All resource allocations under the forest management plan are consequential to the finalisation of 
the FMP.  The final version of the FMP is due to go to the Environmental Protection Authority this month.  Current 
sawlog resources for 2004 and 2003 have, to a large extent, already been committed through agreements between the 
Government and the Greenbushes and Pemberton mills.  Agreements with the Nannup and Greenbushes mills for 
supply of jarrah sawlogs have also been concluded, but they will obviously need to be part of the FMP.  Further 
allocations of jarrah sawlogs are progressing through the request for proposals process.  Nine proponents have been 
successful in the second stage of the process, and the nine have been announced.  Allocations based on consideration of 
their requests will be determined in conjunction with the new forest management plan.  Marri, blackbutt and other 
sawlogs that are produced incidentally as a by-product of karri and jarrah operations will be allocated separately when 
and as we learn what volumes will be available as a result of the jarrah and karri harvesting.   

[9.40 pm] 

Hon ED DERMER:  Because they are a by-product of the -   

Hon KIM CHANCE:  Yes.   

Hon ED DERMER:  Did the minister say the plan would be finalised this month or next month?   

Hon KIM CHANCE:  This month.   

Hon ED DERMER:  Therefore, when does the minister expect that we will hear information about the further allocation 
of saw logs consequent to the plan?  

Hon KIM CHANCE:  We will start concluding that work once we have a forest management plan and some certainty 
about the resource available to us.   

Hon ED DERMER:  The logical sequence of events is clear but the time frame to get to those steps is -   

Hon KIM CHANCE:  I wish I could tell the member that. 

Hon MURRAY CRIDDLE:  I refer to the table of capital contribution on page 289 of the Budget Statements and the 
total cost of capital works program.  Does this capital works program include the $32 million plantation forestry 
initiative for the establishment of the strategic afforestation in the agricultural zone and will the funding be from 
borrowings through Treasury either in part or in its entirety?   

Hon KIM CHANCE:  Which line item?   

Hon MURRAY CRIDDLE:  It is not actually there but the minister has made known the initiative. 
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Hon KIM CHANCE:  So it is $35 million - 

Hon MURRAY CRIDDLE:  No, $32 million. 

Hon KIM CHANCE:  I will accept that figure if the member has added it up.  The short answer is yes.   

Hon MURRAY CRIDDLE:  Why has the Forest Products Commission made a dividend to government?  It is estimated 
to more than double from $3.298 million in 2003-04 to $8.952 million in 2004-05 in the forward estimate shown on 
page 223 of the Economic and Fiscal Outlook.  Can the minister provide the reason for that dramatic jump?  

Hon KIM CHANCE:  The dividend to government is a figure calculated on the closing cash balance with FPC.  It does 
its calculation rather differently from that of other agencies with which the member might be familiar, for example, the 
port authorities.  I am not entirely sure of the historical reason for the calculation of the dividend in that way.  It was 
obviously a policy decision at some stage.  However, once the forest management plan issue is resolved, which has 
been a taxing issue for us, the operations of the FPC look to be extremely positive.  We are looking forward to a very 
bright future in the plantation industry for the part of the native forest industry that is left to us under the forest 
management plan.   

Hon MURRAY CRIDDLE:  If the dividend impacts heavily, the obvious follow on question is how much will it impact 
on the industry in the future, which will also be an issue for the port authorities?   

Hon KIM CHANCE:  Yes it is.  However, members must bear in mind that the Forest Products Commission has 
privileged use over a large part of the State.  It generates revenue from the use of one of the State’s assets and it is 
reasonable for the State to get a return on that use.   

Hon MURRAY CRIDDLE:  I said that if the Government goes too heavily on the dividend, it may impact on its 
capacity to generate income in the future.   

Hon KIM CHANCE:  Yes, if you kill the goose that lays the golden egg.  I will make a point that I did not make, but 
should have made, because it relates to a factor that has a major impact on the FPC’s revenues and the dividend 
payment.  By the end of 2004-05 there is a significant rise in the profitability forecasts as a result of Wesbeam Pty Ltd’s 
laminated veneer lumber plant coming into production.  That is probably predicated on a timber flow of around 160 000 
cubic metres a year predominantly or all out of the Gnangara mound plantation.  However, the member will be aware 
from the debate on the relevant agreement Act that Wesbeam’s supply can go as high as 250 000 cubic metres per 
annum, which will make a significant contribution to FPC’s bottom line.   

Hon ADELE FARINA:  I understand that a significant plantation development program is planned that would see 
environmental, social and economic benefits provided to regional areas in the south west of the State.  Can the minister 
indicate what caused the deferment of the program?  

Hon KIM CHANCE:  It has been alleged that in question time on 9 May this year I said that no funding allocation had 
been made within the state budget for the National Action Plan for Salinity and Water Quality.  Although that is clearly 
not what I said, when I re-read Hansard, I could see how that misunderstanding occurred because my answer was 
somewhat ambiguous.  I used the term “in the main” twice in my answer and said that the funding shown in the budget 
in the main represented core funding.  I then said that core funding would be expended on NHT 2 rather than NAP 
projects - there was some confusion between the two.  By saying “in the main” I discounted what is clearly designated 
for matching funds, but perhaps I did not make that clear.  The Minister for the Environment and Heritage also 
responded to a similar question and made an important announcement relative to her own budget.  About three quarters 
of the State’s total salinity funding resides in the budget of the Minister for the Environment and Heritage.  She said that 
after three months the Prime Minister had written to the Premier saying that he agreed to match the $31.5 million.  She 
also made an important observation that the federal budget allocation for salinity in Western Australia was only 
$18 million, notwithstanding the undertaking that I had been given for $31.5 million.  Members need to bear in mind 
that NHT funding to this State has fallen from an average of $35 million to $30 million a year, to a figure about half that 
in the current year, although hopefully it is rebuilding a little.  It has been suggested that the state budget has allocated 
insufficient money for salinity relevant to the Commonwealth’s funding.  I ask members to look at the record that 
shows that the State has allocated some $42 million for salinity in this budget year, but that the Commonwealth’s 
commitment was about $6.4 million in the current year in Western Australia.  There is clearly an imbalance between the 
two.   

[9.50 pm] 
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Hon KEN TRAVERS:  It seems that many other States use mobile chipping plants whereas Western Australia has a 
tendency towards fixed, in situ plants.  Has the Forest Products Commission done any work on the economics of the 
two options and the viability of mobile chipping as opposed to permanently sited plants? 

Dr BIGGS:  Yes, the commission and its predecessors have investigated mobile chipping, which is being used in some 
situations.  Historically the woodchip industry in Western Australia was set up around the Diamond chip mill.  That 
development included the rail link through to the port, which provided the advantages of keeping some of the heavy 
haulage off the roads.  However, as forest activities have entered further into farmland, there has been a much more 
dispersed resource.  Mobile chippers can be more cost-effective in those areas and they are being favoured by the 
plantation woodchip industry in some circumstances.  The other area where mobile chippers are being used is in making 
better use of residue in areas like minesite clearing and supplying some of the material to the Simcoa silicon plant at 
Kemerton.  There is a combination of mobile chipping and static chipping in the State.  The balance between them in 
any particular area would depend on what transport is available, the size of the resource and the logistics of it. 

Hon CHRISTINE SHARP:  Could the minister provide information for the financial year that is just ending on the cost 
to the Forest Products Commission of managing the State’s radiata plantations and the profit or loss that is anticipated 
from those plantations?  How many people is the Forest Products Commission employing to manage the radiata 
plantations and have there been any stumpage rate increases over the financial year that is just ending? 

Hon KIM CHANCE:  The precise nature of that question we must take on notice, because although I have the figures 
with me, we have not disaggregated radiata from maritime or blue gum plantations.  We will provide that information.  
On the bare figures, which exclude share-farming arrangements, the Forest Products Commission revenue from its 
plantations is annually $40.4 million and its expenditure on its plantations is annually $32.87 million.  However, those 
figures are not disaggregated, so we must take that question on notice. 

[Supplementary Information No 24.] 
Hon CHRISTINE SHARP:  Has the minister or the commission had the opportunity to introduce any new management 
innovations which help to improve the stand values of those plantations by more carefully segregating logs, by 
silviculture improvement or by any of those kinds of innovations to optimise stand value? 

Hon KIM CHANCE:  I will have to ask Dr Biggs to finish this answer, but I will make a start on it.  We are doing 
extensive work on genetic selection and cloning in the pine plantation, which is quite a story in itself.  We have had to 
get on top of certain growth rate issues in maritime pine, for example, because we are now expanding our plantation 
area onto previously fertilised farmland, which has its own little challenges, particularly when the roots of a tree reach 
the zone in the deep ex-farming soil where phosphates have leached at about five metres and the tree puts on a growth 
spurt which can create some difficulties.  We have also recently successfully concluded the Pentarch contract for the 
export of thinnings logs and, significantly from the point of view of the question, for some oversize industrial logs 
which have probably not been as well managed as they should be and have some very large knot holes in them which 
make them commercially unattractive.  The member will be aware from the trip that we did to Balingup with, I think, 
Sean Sawyer from the Forest Products Commission that the presence of that kind of material is a significant issue for 
us.  If we can find a market for those logs and get them out of the way and replace them with something more 
productive, we would really like to do it.  The Pentarch contract has enabled us to do that; more significantly, it has 
enabled the commission’s thinning program to proceed apace and has also provided significant opportunities for the 
private sector softwood plantations to carry out thinning, which was also overdue.  Beyond that, the question is getting a 
little scientific for me, so I will ask Dr Biggs to comment further. 
Dr BIGGS:  I do not have much to add to the minister’s statement.  The thinning program is the main recent activity in 
the pine plantations. 
Hon CHRISTINE SHARP:  Could we have some detail of that thinning program? 

Dr BIGGS:  The references to returning our thinning program back on to schedule with the expansion of the Wespine 
Industries Pty Ltd sawmill involve an increasing quantity of sawmill residue which has been the preferred resource used 
by the particle board plant at Dardanup.  That has reduced the size of the market for our thinnings of industrial wood.  
Our thinning program has fallen behind as a result of that.  The export market through Pentarch allows us now to return 
that thinning program back to schedule to ensure that the best saw growth continues.  We have a minor ongoing pruning 
program which is aimed particularly at the correction of any major branching problems in individual pine plantations.  I 
do not see it as likely that that will be returned to an extensive program as perhaps was practised during the 1980s, 
because of the cost of the pruning program and the fact that most of the pine logs do not need pruning in order to meet 
the end use for most of the pine timber in this State.  Therefore, we will have the targeted pruning program continue. 

[10.00 pm] 
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Hon LJILJANNA RAVLICH:  I am very interested in feral goats.  The minister might remember that one of our former 
members was also very interested in goats.  I am particularly keen to find out about the pilot program that has been 
operating in the north eastern goldfields.  Is there any progress on that initiative so that not only will I be informed on it 
but also I can pass it on to a very interested former member?   
Hon KIM CHANCE:  I wish we had more time.  I am anxious to move on to Hon Peter Foss’ questions, although 
speaking on the subject of goats does attract me.   
The DEPUTY CHAIRMAN (Hon Kate Doust):  The minister might like to provide that information to the member at a 
later stage.  
Hon KIM CHANCE:  The contribution that goats have made to the pastoral industry’s income has been remarkable.  
Although it is a damaging animal, it is not seen in quite the negative way it used to be seen.  We can always round off 
by saying that a good goat will do that!  It is an in-house joke; Hon Peter Foss was not supposed to understand it!  
Hon PETER FOSS:  I thought we were dealing with trees, although goats do eat trees. 
Hon KEN TRAVERS:  It is about the sandalwood plantations, as Hon Peter Foss would see if he read the report.   
Hon PETER FOSS:  Oh, right.  I refer to additional haulage costs.  Some people are feeling quite concerned about the 
consequence of hauling timber to the northern jarrah forests.  That will emerge as a very large problem.  The 
Government had a policy on it.  I have asked a few questions on the impact of the change in the policy.  Has it been 
examined?  What has been the impact on mill-gate prices?  Has the Government carried out its commitment?  How does 
it operate?  How many mills have received assistance?  What are the total funds available?  Does the Forest Products 
Commission have a role in the process?  If so, what?  How do millers go about accessing this money?  

The other question relates to $100 000 for a mobile mill capable of converting waste from logging operations into 
blocks suited for charcoal rather than being burnt on the forest floor by CALM.  This proposal could employ up to five 
displaced timber workers.  Has the money been expended?  Where has the mobile mill been operating?  What has it 
done?  If the money has not been expended, is it in this year’s estimates?  When is the mill proposed to operate and 
where?  If the money has not been expended, and it is not in this year’s estimates, is it the Government’s intention to 
honour the policy?  If so, when and why the delay?  If not, why not?  They are parts B and D of the list of questions.  

The DEPUTY CHAIRMAN:  Given the lateness does the minister want to provide that information now or at a later 
stage?   

Hon KIM CHANCE:  I am happy to provide a detailed answer to all the questions.  I will take the balance of the 
questions on notice.  In relation to part B, yes, the FPC has been involved in consideration of those questions that arise 
about haulage costs.  Yes; an issue must be addressed and it is causing some anxiety in the industry.  The FPC has 
considered that pretty much in the context of the pricing review and the analysis of business plans.  However, I will 
provide a more detailed answer.  We are on top of the issues.  Whether we have solutions for them all is pretty doubtful.  

The $100 000 for a mobile mill was for the purpose of converting waste from logging operations into char block.  I do 
not believe anything has happened in that regard specifically, although I am open to correction.  

Dr BIGGS:  I am very pleased to note that, with our involvement, Simcoa Operations Pty Ltd and Sotico Pty Ltd have 
been using mobile chipping and other equipment, particularly in the mine site clearing operations, which has meant that 
the government funding package has not been used to the extent that the policy predicted.  

Hon KIM CHANCE:  I acknowledge Simcoa’s place in this.  In making the changes it did to the way it orders in its 
material - namely, rather than in log form, it is passed through saw mills before it goes into its mill at Kemerton - 
Simcoa has made a major contribution to both more appropriate usage of what is a scarce and unique material and the 
environment generally.  Its role must be acknowledged.  

[Supplementary Information No 25.]  
Committee adjourned at 10.05 pm 
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